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CITY OF WARWICK, RHODE ISLAND
Agency Funds
Combining Statement of Changes in Assets and Liabilities
For the Fiscal Year Ended June 30, 2007

Balance Balance
July 1, 2006 Additions Deductions June 30, 2007
WARWICK NECK SEWER EXTENSION
Assets
Investments $ 12,049 3 606 b - $ 12,655
Total assels $ 12,049 $ 606 $ - $ 12,655
Liabilities
Deposits held in custody for others $ 12,049 $ 606 3 - 3 12,655
Toral liabilities $ 12,049 $ 606 3 - $ 12,655
© APPONAUG SEWER EASEMENT
Assets
Investments $ 43310 3 2,181 b - $ 45491
Total assets $ 43310 3 2,181 $ - $ 45,491
Liabilities
Deposits held in custody for others § 43,310 5 2,181 3 - $ 45491
Total liabilities § 43310 £ 2,181 3 - v 45491
TREASURER'S AGENT
Cash $ 82,276 £ 79,79 3 82276 $ 79,79
Investments 192,070 82,297 52,771 221,596
Due from other funds 89,145 212,199 301344 -
Total assets $ 363,491 $ 374,292 5 436,391 $ 301,392
Liabilities
Account payable and accrued expenditures b 385 § 118413 § 114,798 b 4,000
Due to other funds - 2,256 - 2,256
Deposits held in custody for others 363,106 169,183 237,153 295,136
Total liabilities $ 363,491 $ 289,852 $ 351,951 $ 301,392
FUNDS IN REGISTRY OF PROBATE COURT
Assets
Cash § 292916 $ 235,089 $ 67434 § 460,571
Total assets § 292916 $ 235,089 $ 67434 $ 460,571
Liabilities
Depaosits held in custody for others § 292916 § 235,089 $ 67,434 $ 460,571
Total liabilities $ 292,916 $ 235,089 $ 67,434 $ 460,571
(Continued)
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CITY OF WARWICK, RHODE ISLAND
Agency Funds
Combining Statement of Changes in Assets and Liabilities (Continued)
For the Fiscal Year Ended June 30, 2007

Balance Balance
July 1, 2006 Additions Deductions June 30, 2007
SEWER LINE AGENCY
Investments $ 231,016 $ 262,170 $ 274,029 $ 219,157
Accounts receivable - 212,110 - 212,110
Total assets $ 231,016 $ 474,280 $ 274,029 $ 431,267
Liabilities
Account payable and accrued expenditures A 780 $ 361,458 § 201,893 5 160,345
‘Due to other funds 23,135 657,101 661,460 18,776
Deposits held in custody for others 207,101 602,106 557,061 252,146
Total linbilities $ 231,016 $ 1,620,665 $ 1,420,414 $ 431,267
REALTY TAX FUND
Assets
Cash $ 364,201 $ 2,213,818 $ 2,315,914 $ 262,105
Total assets $ 364,201 $ 2,213,818 $ 2,315,914 $ 262,105
Liabilities
Due to state government $ 163,864 $ 996,104 $ 1,042,067 § 117,901
Due io other funds 200,337 1,217,714 1,273,847 144,204
Total Liabilities $§ 364,201 $ 2,213,818 $ 2315914 $ 262,105
WINMAN STUDENT ACTIVITY FUND
Assels
Cash $ 40,998 $ 89,489 $ 96,602 $ 33,885
Total assets $ 40998 $ 89,489 $ 96,602 $ 33,885
Liabilities
Deposits held in custody for others $ 40,998 $ 89,489 $ 96,602 $ 33,885
Total liabilities $ 40,998 $ 89489 $ 96,602 $ 33,885
CAREER CENTER STUDENT ACTIVITY
Assets
Cash $ 26,841 $ 121,339 $ 118,261 $ 29919
Total assets $ 26,841 $ 121,339 $ 118,261 $ 29919
Liabilities
Deposits held in custody for others $ 26,841 $ 121,339 $ 118,261 $ 29919
Total liabilities § 26,841 $ 121,339 $ 118261 $ 29919
(Continued)
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CITY OF WARWICK, RHODE ISLAND
Agency Funds
Combining Statement of Changes in Assets and Liabilities (Continued)
For the Fiscal Year Ended June 30, 2007

Balance Balance
July 1, 2006 Additions Deductions June 30, 2007
PILGRIM STUDENT ACTIVITY
Assets
Cash $ 61,845 $ 289551 $ 266,057 $ 85,739
Total assets $ 61845 $ 289951 $ 266,057 $ 85,739
Liabilities
Deposits held in custody for others § 61,845 § 289951 $§ 266,057 $ 85739
Total liabilities $ 61,845 $ 289951 $ 266,057 $ 83739
GORTON STUDENT ACTIVITY
Assels
Cash $ 12,921 $ 102,517 $ 99675 $ 15,763
Total assets $ 12,921 $ 102517 $ 99675 $ 15763
Liabilities
Deposits held in custody for others $ 12,921 $ 102,517 $ 99,675 $ 15,763
Total liabilities $ 12,921 $ 102,517 $ 99,675 § 15763
TOLIL GATE STUDENT ACTIVITY
Assets
Cash $ 179,033 $ 345486 $ 323,689 $ 200,830
Total assets $ 179,033 $ 345486 $ 323,689 $ 200,830
Liabilities
Deposits held in custody for others $ 179,033 $§ 345486 $ 323,689 $ 200,830
Total liabilities $ 179,033 $ 345486 $ 323,689 $ 200,830
ALDRICH STUDENT ACTIVITY
Assets
Cash $ 45987 $ 103,263 $ 93,129 $ 56,121
Total assels $ 45987 $ 103,263 $ 93,129 § 36,121
Liabilities
Deposits held in custody for others $ 45987 $ 103,263 $ 93,129 § 56,121
Total liabilities $ 45987 $ 103,263 $ 93,129 $  Se6,121
(Continued)
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CITY OF WARWICK, RHODE ISLAND
Agency Funds

Combining Statement of Changes in Assets and Liabilities (Continued)

For the Fiscal Year Ended June 30, 2007

WARWICK VETERANS
STUDENT ACTIVITY
Assets
Cash

Total assets

Liabilities
Due to other funds
Deposits held in custody for others

Total liabilities

TOTAL AGENCY FUNDS
Assets
“Cash
Investments
Accounts receivable
Dug from other funds

Total assets

Liabilities
Accounts payable and accrued expenditures
Due to state government
Due to other funds
Deposits held in custody for others

Total liabilities

Balance Balance
July 1, 2006 Additions Deductions June 30, 2007
$ 45,159 $ 345,160 $ 249,130 $ 141,189
$ 45,159 $ 345,160 $ 249,130 $ 141,189
$ - $ 108,190 h) - § 108,190

45,159 236,970 249,130 32,999

$ 45,159 $ 345,160 $ 249,130 $ 141,189
$ 1,152,177 $ 3,925,908 $ 3,712,167 $ 1,365,918
478,445 347,254 326,800 498,899

- 212,110 - 212,110

89,145 212,199 301,344 -

$ 1,719,767 b 4,697471 $ 4,340,311 $ 2,076,927
$ 1,165 $ 479,871 § 316,691 $ 164,345
163,864 996,104 1,042,067 117,901
223,472 1,985,261 1,935,307 273,426

1,331,266 2,298,180 2,108,191 1,521,255
$ 1,719,767 $ 5,759,416 $ 5,402,256 $ 2,076,927
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STATISTICAL SECTION

The Statistical Schedules differ from other financial
~ statement presentations because they generally disclose
more than one fiscal year and may present non-accounting
data such as social and economic data and
financial trends of the City.



Statistical Section

This part of the City of Warwick's comprehensive annual financial report presents
detailed information as a context for understanding what the information in the
financial statements, note disclosures, and required supplementary information says
about the City's overall financiai health.

Contents

Financial Trends

These schedules contain trend information o help the reader understand how
the City's financial position has changed over time.

Revenue Capacity
These schedules contain information to help the reader understand and
assess the factors affecting the City's ability to generate its most significant
local revenue sources, the real and personal property tax .

Debt Capacity
These schedules present information to help the reader assess the
affordability of the City's current levels of outstanding debt and the City's ability
to issue additional debt in the future.

Economic and Demographic Information
" These schedules offer economic and demographic indicators to help the
reader understand the environment within which the City's financial activities
take place and to provide information that facilitaies comparisons of financial
information over time and among governments.

Operating Information
These schedules contain service and infrastructure data to help the reader
understand how the information in the City's financial report relates to the
services the City provides and the activities it performs.

Sources: Unless otherwise noted, the information in these schedules is
derived from the comprehensive annual financial reports for the relevant
year. The City implemented GASB Statement 34 in 2002; schedules
presenting government-wide information include information beginning in
that year.

Page(s)
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CITY OF WARWICK, RHODE ISLAND

PRINCIPAL TAXPAYERS
June 30, 2007
(Unaudited)

Taxable Percentage of

Assessed Total Taxable

Taxpayer Value Rank Assessed Value
Warwick Mall LLC 60,778,700 1 0.65%
GLL Rhode Island Mall LP 41,536,300 2 0.44%
Narragansett Electric Co. 41,278,320 3 0.44%
AIMCO Warwick LLC 40,465,700 4 0.43%
CAR WARLLC 37,968,700 5 0.40%
R S Picerne Pool LL.C 34,687,000 6 0.37%
Metropolitan Life Insurance 34,000,600 7 0.36%
Maxi Drug South LP 32,350,310 8 0.34%
Warwick Hotel Associates 28,083,100 9 0.30%
Inland Southeast Warwick LI.C 27,753,300 10 0.29%
378,902,030 4.02%

Total Assessed Value 2007: 9,418,548,439

Source: City of Warwick Tax Collector

Information from 1998 was unavailable
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THE CITY OF WARWICK

PRINCIPAL EMPLOYERS
June 30, 2007
(Unaudited)
Percentage of
Total City
Employer Employees Rank Employment
City of Warwick 2900 1 6.31%
Kent County Hospital 2050 2 4.46%
Metropolitan Life/Property Insurance Co 1450 3 3.16%
United Parcel Service, Inc. 1000 4 2.18%
Leviton Manufacturing Co., Inc. 840 5 1.83%
Community College of RI 650 6 1.42%
Kenney Manufacturing Company 550 7 1.20%
J C Penney Co., Inc. 550 8 1.20%
Kelly Services, Inc. 425 9 0.93%
New England Institute of Technology 400 10 0.87%

Source: City of Warwick Economic Development Department
Historical data for nine years prior was unavailable
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THE CITY OF WARWICK
OPERATING INDICATORS BY FUNCTION

LAST FOUR FISCAL YEARS
(Unaudited)

Function 2004 2005
Legislative and Executive

Number of Resolutions 168 186

Number of Ordinances 48 48

Number of Meetings 22 22
Board of Elections

Numnber of Registered Voters 56,734 49,306
Purchasing

Number of bid contracts 383 377

Number of purchase orders issued 5,568 5,015
Building Department

Number of permits issued 5,404 5,000

Permit Value 83,989,758 127,211,666
Public Safety

Calls for Service 86,187 80,565

Arrests 3,907 3,804

Accidents 6,001 6,093

Parking Violations 16,528 13,490

EMS Responses 10,278 10,719
Highway and Sanitation

Miles of Streets-Local Paved 395 395

Miles of Streets-State Paved 69 69

Miles of Streets-Private Paved 19 19

Refuse Collected (Annual Tonnage) 31,787 31,376

Recyclables Collected (Annual Tonnage) 10,746 10,734
Recreation

Public Skating Admissions to Thayer Ice Arena 6,197 5,568

McDermott Pool Daily Passes 5,370 5,578

MecDermott Pool Monthly Passes 533 575
Library

Registered Borrowers 43,524 44,187

Print Materials 207,955 204,746

Non-Print 9,857 9,862

Circulation 415,406 461,922

Programs 781 685

Program Attendance 13,055 10,809
Water

Total Connections 26,300 26,850

New Connections 200 550

Water Main Breaks 101 116

Average Daily Consumption (Gallons) 8.3M 6.57T™M
Wastewater

Average Daily Sewer Treatment (Gallons) 4.486M 5.073M

Accounts Billed n/a 14,313

Source: Various City Departments
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THE CITY OF WARWICK
CAPITAL ASSET STATISTICS BY FUNCTION

LAST FOUR FISCAL YEARS
(Unaudited)

Function 2004 2005 2006 2007
General Government

City Hall 2 2 2 2

Human Services 8 8 8 8

Public Works 2 2 2 2
Public Safety

Police Stations 1 1 1 1

Fire Stations 9 9 9 9
Highway

Streets (miles) 483 483 483 483

Streetlights 8,834 8,834 8,834 8,834

Traffic Lights (City) 27 27 27 27
Library

Main 1 1 1 1

Branches 3 3 3 3
Recreation

Parks 9 9 9 9

Bathing Beaches 6 6 6 6

Ice Arenas 2 2 2 2

Pools 2 2 2 2
Water/Wastewater

Fire Hydrants 1,769 1,769 1,769 1,769

Max Daily Capacity (Gallons)-Water 12.57M  13.26M 13.3M 13.3M

Max Daily Capacity (Gallons)-Sewer 12M 12M 12M 12M
Education

Elementary Schools 20 20 20 20

Middle Schools 3 3 3 3

High Schools 3 3 3 3

Career/Technical 1 1 1 1

Source: Various City Departments
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ACON & COMPANY, CPA'S, LLC

875 Centerville Road
Bidg. 3, Unit 10
Warwick, Rl 02886

Phone: 401-586-6565
Fax: 401-826-1710

REPORT ON THE INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Honorable President and Members of the City Council
Warwick, Rhode Island

We have audited the financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the
City of Warwick, Rhode Island, as of and for the year ended June 30, 2007, which
collectively comprise the City of Warwick, Rhode Island’s basic financial statements
and have issued our report thereon dated December 31, 2007. We conducted our audit
in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Intemal Control over Financial Reporting

In planning and performing our audit, we considered the City of Warwick, Rhode
Island’s internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinions on the financial statements but
not for the purpose of expressing an opinion on the effectiveness of the City of
Warwick, Rhode Island’s internal control over financial reporting. Accordingly, we do
not express an opinion on the effectiveness of the City of Warwick, Rhode Island’s
internal control over financial reporting,

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a
~ control deficiency, or combination of control deficiencies, that adversely affects the
entity’s ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a
remote likelihood that a misstatement of the entity’s financial statements that is more
than inconsequential will not be prevented or detected by the entity’s internal control.
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A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement
of the financial statements will not be prevented or detected by the entity’s internal
control.

Our consideration of internal control over financial reporting was for the limited
purpose described in the first paragraph of this section and would not necessarily
identify all deficiencies in internal conirol that might be significant deficiencies or
material weaknesses. We did not identify any deficiencies in internal confrol over
financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Warwick, Rhode
Island’s financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards and
which are described in the accompanying schedule of findings and questioned costs as
item 07-01.

We noted certain matters that we reported to the management of the City of Warwick,
Rhode Island in a separate letter dated December 31, 2007.

The City of Warwick, Rhode Island’s response to the findings identified in our audit is
described in the accompanying schedule of findings and questioned costs. We did not
audit the City of Warwick, Rhode Island’s response, and, accordingly, we express no
opinion on it.

This report is intended solely for the information and use of management, the City
Council, the School Committee, the State of Rhode Island Auditor General and federal
awarding agencies and pass-through entities and is not intended to be and should not be
used by anyone other than these specified parties.

éM¢C,M,CJQ{J,LAC

Warwick, Rhode Island
December 31, 2007
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ACON & COMPANY, CPA'S, LLC

875 Centerville Road
Bldg. 3, Unit 10
Warwick, Rl 02886

Phone: 401-586-6565

REPORT ON COMPLIANCE WITH REQUIREMENTS Fax 4018261710
- APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE IN ACCORDANCE
WITH OMB CIRCULAR A-133

To the Honorable President and Members of the City Council
Warwick, Rhode Island

Compliance

We have audited the compliance of the City of Warwick, Rhode Island with types of
compliance requirements described in the U.S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to each of its major federal
programs for the year ended June 30, 2007. The City of Warwick, Rhode Island's major
federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements
of laws, regulations, contracts and grants applicable to each of its major federal programs is the
responsibility of the City of Warwick, Rhode Island's management. Our responsibility is to
express an opinion on the City of Warwick, Rhode Island's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States;
and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Those standards and OMB Circular A-133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about
the City of Warwick, Rhode Island's compliance with those requirements and performing such
other procedures, as we considered necessary in the circumstances. We believe that our audit
provides a reasonable basis for our opinion. Our audit does not provide a legal determination
on the City of Warwick, Rhode Island's compliance with those requirements.

In our opinion, the City of Warwick, Rhode Island complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs for the
year ended June 30, 2007. However, the results of our auditing procedures disclosed instances
of noncompliance with those requirements, which are required to be reported in accordance
with OMB Circular A-133 and which are described in the accompanying schedule of findings
and questioned costs as items 07-03 and 07-05.
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Internal Control Over Compliance

The management of the City of Warwick, Rhode Island is responsible for establishing and
maintaining effective internal control over compliance with requirements of laws, regulations,
contracts and grants applicable to federal programs. In planning and performing our audit, we
considered the City of Warwick, Rhode Island’s internal control over compliance with the
requirements that could have a direct and material effect on a major federal program in order
to determine our auditing procedures for the purpose of expressing our opinion on compliance,
but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the City of
Warwick, Rhode Island’s internal control over compliance.

Our consideration of internal control over compliance was for the limited purpose described in
the preceding paragraph and would not necessarily identify all deficiencies in the entity’s
internal control that might be significant deficiencies or material weaknesses as defined below.
However, as discussed below, we identified certain deficiencies in internal control over
compliance that we consider to be significant deficiencies.

A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent or detect noncompliance with a type of
compliance requirement of a federal program on a timely basis. A significant deficiency is a
control deficiency, or combination of control deficiencies, that adversely affects the entity’s
ability to administer a federal program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the entity’s internal control. We consider
the deficiencies in internal control over compliance described in the accompanying schedule of
findings and questioned costs as items 07-02, 07-03, 07-04, and 07-05 to be significant
deficiencies.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of
compliance requirement of a federal program will not be prevented or detected by the entity’s
internal control. We did not consider any of the deficiencies described in the accompanying
schedule of findings and questioned costs to be material weaknesses.

This report is intended solely for the information and use of management, the City Council, the
School Commitice, the State of Rhode Island Auditor General, federal awarding agencies and
pass-through entitics and is not intended to be and should not be used by anyone other than
these specified parties.

Bhem {onpung CPH1 LAC

Warwick, Rhode Island
December 31, 2007
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CITY OF WARWICK, RHODE ISLAND
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2007

SECTIONI-— SUMMARY OF AUDITORS’ RESULTS
Financial Statements

Type of auditor's report issued: unqualified

Internal control over financial reporting;

¢ Material weakness(es) identified?

» Significant deficiency(ies) identified that are not considered
to be material weaknesses?

Noncompliance material to financial statements noted?
Federal Awards

Internal control over financial reporting:

o Material weakness(es) identified?

+ Significant deficiency(ies) identified that are not considered
to be material weaknesses?

Type of auditor's report issued on compliance for major
programs: unqualified

* Any audit findings disclosed that are required to be
reported in accordance with section 510(a) of Circular
A-1337

Hdentification of major programs

CDFA Number

10.555

10.553

84.010

84.027

84.173

84.318

84.184

10.072

Dollar threshold used to distinguish between
Type A and Type B programs:

Auditee qualified as low-risk auditee?

152

yes X

yes X
X yes

_yes X
X yes
X yes

Name of Program or Cluster

Child Nutrition Cluster -
National School Lunch Program
Child Nutrition Cluster -

School Breakfast Program

Title I

no

none reported

no

no

none reported

no

Special Education Cluster — IDEA
Special Education Cluster — Preschool

Education Technology — E2T2

Safe and Drug-Free Schools — Project Wired

Wetlands Reserve Program

$320.009

X  Yes

no



CITY OF WARWICK, RHODE ISLAND
Schedule of Findings and Questioned Cosis
For the Fiscal Year Ended June 30, 2007

SECTION II - FINANCIAL STATEMENT FINDINGS

07-01 Finding — Rhode Island General Law 16-2-18 prohibits Rhode Island School Departments from having
a deficit. The Warwick School Department’s School Unrestricted Fund had an operating deficit of
$(672,947) for the fiscal year ended June 30, 2007, The School Unrestricted Fund’s cumulative fund
balance as of June 30, 2007 was also $(672,947). The City and School Department are in violation of
Rhode Island General Laws.

Recommendation — We recommend that the City and School Department implement a plan to fund the
cumulative deficit.

Management Response — “By statute, the City appropriates funding to the School Department each
year. Once appropriated, the funds are under the complete control of the Warwick School Department.
The City monitors spending through the generation of monthly budget reports. These reports all
indicated that the Department was running well below budget and indicated no cause for concern. It
was only in September 2007, when final year-end accruals were posted, that the Department exceeded
its total budgetary appropriation. Prior to this the School Department had provided no notification that a
fiscal 2007 deficit was possible. We feel that the City monitored the School budget appropriately and
cannot be held responsible for this deficit.”

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

Program: National School Lunch Program Cluster

Agency: U.S. Department of Agriculture

Pass-through: RI Department of Education

CFDA Number: 10.555/10.553

07-02 Criteria: The School is required to perform income eligibility verifications on a sample

basis each year by December 15. Sampling documentation and verification results
must be maintained on file. In addition, a student’s eligibility status must be
changed if through the verification process that student is determined fo be

ineligible.

Condition: Based on our testing at Tollgate High School, changes noted as a result of the
income verification process are not being used to update the students’ eligibility
status.

Questioned Costs: None

Recommendation: We recommend that students determined to be ineligible or students who do not
respond to income verification requests be properly removed from the free/reduced
lunch list.
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CITY OF WARWICK, RHODE ISLAND
Schedule of Findings and Questioned Costs
For the Fiscal Year Ended June 30, 2007

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS CONTINUED

Program:
Agency:
Pass-through:

CFDA Number:

07-03 Criteria:

Condition:

Questioned Costs:

Recommendation:

Program:
Agency:
Pass-through:

CFDA Number:

07-04 Criteria:

Condition:

National Schooel Lunch Program Cluster
U.S. Department of Agriculture
RI Department of Education

10.555/10.553

For a child to be eligible for free or reduced lunch benefits the child must be
directly certified or the household must submit a complete application and be
either categorically eligible or income eligible. The certifying school official must
verify the application is complete, determine eligibility and approve the
application.

During our testing at Oakland Beach School, Aldrich Junior High School and Toll
Gate High School, we noted a total of five applications that were not properly
completed. We also noted that the certifying official at Toll Gate High School did
not approve any of the applications on file for the 2006-2007 school year.

None

We recommend that properly completed applications be maintained on file for all
students receiving free or reduced lunch as required by U.S.D.A. guidelines. We
also recommend that the certifying official at Toll Gate High School approve all
applications of students determined to be eligible for free or reduced lunch.

Special Education Cluster; Title I; Project Wired; E2T2
U.S. Department of Education
RI Department of Education

84.173; 84.010; 84.184; 84.318

The School Department must have internal controls in place to ensure compliance
with types of activities allowed/unallowed, allowable cost principles and period of
availability requirements. The School Department’s internal control to ensure
compliance with these requirements is the grant coordinator’s approval of all grant
purchases/disbursements.

During our testing of grant disbursements, we noted six grant disbursements that
were not approved by the grant coordinator as required by School Department
policies and procedures.
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SECTION Il - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS CONTINUED

Questioned Costs:

Recommendation:

Program:
Agency:
Pass-through:

CFDA Number:

07-05 Criteria:

Condition:

Questioned Costs:

None

We recommend that grant disbursements not be processed for payment unless
approved by the grant coordinator.

Special Education Cluster; Title I
U.S. Department of Education
RI Department of Education

84.027; 84.173; 84.010

Attachment B of OMB Circular A-87 “Cost Principles for State, Local, and Indian
Tribal Governments” states that wages, salaries and fringe benefits charged to
federal awards are allowable only to the extent that they determined and
documented as provided in Section 8(h). Specifically, where employees work
solely on a single Federal award or cost objective, charges for their salaries and
wages will be supported by periodic certifications that the employees worked
solely on that program for the period covered by the certification. These
certifications must be prepared semi-annually and signed by the employee or
supervisory official having first hand knowledge of the work performed by the
employee. Where employees work on multiple activities or cost objectives, a
distribution of their salaries or wages will be supported by personnel activity
reports or equivalent documentation. Personnel activity reports or equivalent
documentation must reflect after-the-fact distribution of the actual activity of the
employee and must account for the total activity for which the employee was
compensated. Personnel activity reports must be prepared at least monthly and
must coincide with one or more pay periods. Finally, personnel activity report
must be signed by the employee. Budget estimates or other distribution
percentages determined before the services are performed do mnot qualify as
support for the charges to Federal awards.

The School Department has a certification system in place for employees charged
to Federal grants who work on a single cost objective. During our testing of this
system, we noted five employees who did not have a certification on file for fiscal
year 2006-2007 and three employees who did not have a certification for January —
June 2007,

Employees charged to Federal grants who worked on multiple cost objectives did
not complete the required personnel activity reports for fiscal year 2006-2007.
These employees only completed the semi-annual certifications.

None
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SECTION I1I - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS CONTINUED

Recommendation:

We recommend that the School Department ensure that all employees charged to
Federal grants who work on a single cost objective complete semi-annual
certifications. We also recommend that the School Department require employees

charged to Federal grants who work on multiple cost objectives to complete
personnel activity reports as required by OMB Circular A-87.
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Program:
Agency:
Pass-through:

CFDA Number:

06-01 Criteria:

Condition:

Questioned Costs:

Recommendation:

Current Status:

CITY OF WARWICK, RHODE ISLAND
Summary Schedule of Prior Audit Findings
For the Fiscal Year Ended June 30, 2007

National School Lunch Program Cluster
U.S. Department of Agriculture
RI Department of Education

10.555/10.553

The School is required to perform income eligibility verifications on a sample
basis each year by December 15. Sampling documentation and verification results
must be maintained on file. In addition, a student’s eligibility status must be
changed if through the verification process that student is determined to be
ineligible.

Oakland Beach School did not have the proper documentation on file to support its
income verification procedures for fiscal year 2006. In addition, based on our
testing at Pilgrim High School and Winman Junior High School changes noted as a
result of the income verification process are not being used to update the students’
eligibility status.

None

We recommend that all income verification documentation be maintained on file
as required by Federal requirements. We also recommend that stuadents determined
to be ineligible or students who do not respond to income verification requests are
properly removed from the free/reduced lunch list.

Oakland Beach School had the proper documentation on file in fiscal year 2007 to
support its income verification procedures. Based on current year testing at Toll
Gate High School, changes noted as a result of the income verification process are
not being used to update the students’ eligibility status. See current year finding
07-02,
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Schedule of Expenditures of Federal Awards
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Federal Grantor/
Pass-Through Grantor/
Program Title

U.S. Department of Education
Direct:

Project Wired

After School Program

Pass-through R I Department of Education:

Title V Innovative Education
Special Education Cluster (IDEA):
PL-94-142 - Project IDEA
Preschool Section 619
RITIE - Toll Gate
RITIE - Vets
Title IV
Title I
Title {1 LEP
Adult Learning
Perkins
Vocational Training for Adults
Title II - Professional Development
Title II - Technology - E2T2
Homeless Children Youth
Testing of Emergency Response Plan

Pass-through R I Parent Information Network Inc.:

RIPIN
Total U.S. Department of Education

U.S. Department of Housing and Urban Development

Direct:
Community Development Block Grant
Lead Reduction Program
Lead Reduction Program

Total U.S. Department of Housing and Urban Development

U.S. Department of Agriculture
Direct:
Wetlands Reserve Program

Pass-through R I Department of Education:

Child Nutrition Cluster:

National School Lunch & Breakfast Programs

Food Distribution
Total U.S. Department of Agriculture

Federal

CFDA Pass-Through
Number Grantor's Number
84.184E Q184E050191
84.215K U215K030248
$4.298A 1420-51000-701
84.027A 1430-30500-701
84.173A 1430-50800-701
84.027A N/A
84.027A N/A
84.186A 1420-52900-701
84.010A 1420-51600-701
84.365A 1420-54100-701
84.002A 1440-51000-701
84.048A 7-1440-53200-35-02
84.048A 7-1440-53500-35-01
84.367A 1420-54000-701
84.318X 1420-53600-630
84.196A 1410-51200-701
84.938C 1420-54400-610
§4.000 N/A
14,218 B05-MC-44-0004
14,900 RILHB0262-03
14.900 RILHB0340-06
10,072 66-1106-02-101
10.555/10.553 N/A
10.550 N/A
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Fxpenditures

§ 167385
57,398

15,915

2,691,911
140,921
317

241
58,491
1,685,677
16,254
98,293
293,533
52,205
795,570
210,947
18,063
3,333

3,424

6,309,878

1,194,375
351,024
181,248

1,726,647

130,060

940,883
132,435

1,203,318

(Contimied)



CITY OF WARWICK, RHODE ISLAND

Schedule of Expenditures of Federal Awards (Continued)
For the Fiscal Year Ended June 30, 2007

Federal Grantor/ Federal
Pass-Through Grantor/ CFDA Pass-Through
Program Title Number Grantor's Number

U.S. Department of Justice

Direct:
Federal Seized Assets 16.000 N/A
FBI Task Force 16.000 NERI911231
DEA Reimbursement 16.000 N/A
Local Law Enforcement Block Grant 16.592 N/A
Byrne Grant - JAG 16.738 2006-DJ-BX-0251
Byme Grant - JAG 16.738 2005-DJ-BX-0921
Byrne Grant 16.580 2006-DD-BX-0442
Pass-through R I Justice Commission:
Byrne Grant 16.580 04-134-S1
Pass-through R I Department of Mental Health,
Retardation & Hospitals:
Underage Drinking 16.727 N/A
Tobacco Grant 16.600 N/A

Total U.S. Department of Justice

U.S. Environmental Protection Agency

Direct:
Feasibility Study for Potowomut Community
Wastewater Collection System 66.202 EM-97146501-1
Brownfields Petroleum Assessment Grant 66.818 BF-98190801

Total U.S, Environmental Protection Agency

U.S. Department of Health and Human Services
Pass- through RI Department of Elderly Affairs:
Title III Older Americans - Senior Center Operations 93.044 2007-21201032-300
Total U.S. Department of Health and Human Services

U.S. Department of Transportation
Pass- through RI Department of Transportation:
Pawtuxet Village Traffic Calming 20.205 TEAQS3
Total U.S. Department of Transportation
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Expenditures

115,372
18,964
16,971
762
24,341
3,012

148,084

59,992

10,195
6,236

403,929

57,693
3,825

61,518

7,451
7,451

410,243

410,243

(Continued)



CITY OF WARWICK, RHODE ISLAND

Schedule of Expenditures of Federal Awards (Continued)
For the Fiscal Year Ended June 30, 2007

Federal Grantor/
Pass-Through Grantor/
Program Title

U.S. Department of Homeland Security
Pass- through RI Emergency Management Agency:
Homeland Security Cluster:
Homeland Security Grant
Homeland Security Grant
Homeland Security Grant
Homeland Security Grant
Homeland Security Grant
Homeland Security Grant
Homeland Security Grant
Homeland Security Grant
Emergency Management
Total U.S. Department of Homeland Security

Total Expenditures of Federal Awards
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Federal
CFDA
Number

Pass-Through
Grantor's Number

97.004
97.004
97.004
97.004
97.004
97.004
97.004
97.004
97.000

33-242-FY05 HAZ
35-242-FY(4 LICCP
35-242-FY035
35-112-FY05 BZP
32-112-FY05
35-112-FY05 LET
35-242-FY06 HAZ
35-112-FY06 LET
N/A

Expenditures

41,633
5,000
317,129
48,909
48,445
17,743
4,795
4,734
16,502

504,890

$10,627,874



CITY OF WARWICK, RHODE ISLAND
Notes to Schedule of Expenditures of Federal Awards
June 30, 2007

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity
of the City of Warwick, Rhode Island and is presented on the modified accrual basis of accounting.
The information in this schedule is presented in accordance with the requirements of OMB Circular
A-133, "Audits of States, Local Governments, and Non-Profit Organizations". Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in the preparation
of, the financial statements.
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